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SUB J : US POLICY GOVERNING VALUATION OF EXPROPRIATED PROPERTY 

REF: STATE 081210 

1 . ONLY LARGE US INVESTMENT IN SURINAM IS THAT OF ALCOA, 

WHICH AMOUNTS CLOSE TO A HALF BILLION DOLLARS IN BAUXITE 
MINING, ALUMINA PRODUCTION, ALUMINUM SMELTING AND ALLIED 
INDUSTRIAL INSTALLATIONS. LAST YEAR, IN CONTEXT NATIONALI- 
ZATION IN OTHER COUNTRIES, THERE WAS SOME NERVOUSNESS HERE 
THAT GOS MIGHT DO THE SAME. OFFICIAL GOVERNMENT STATEMENTS 
WERE MADE TO THE CONTRARY, HOWEVER, AND GOS AND ALCOA HAVE 
ONLY THIS WEEK CONCLUDED THREE- YEAR AGREEMENT ON PRODUCTION 
LEVEL AND GOS LEVY. 

2. IN THIS FRAMEWORK, THERE IS REAL DANGER THAT GOS MIGHT 
MISUNDERSTAND APPROACH WHICH CONCENTRATES ON EVALUATION OF 
EXPROPRIATED PROPERTY AND MAKES NO COMMENT ON PROS AND 
CONS OF NATIONALIZATION AS SUCH. IF GOS WERE MISTAKENLY TO 
CONCLUDE THAT USG WAS NEUTRAL ON QUESTION OF NATIONALI- 
ZATION AND CONCERNED ONLY WITH EVALUATION FOR COMPENSATION 
THIS COULD WEAKEN ALCOA'S HAND IN FUTURE NEGOTIATIONS. 

3. EMBASSY THEREFORE INTENDS NOT CARRY OUT APPROACH AT 
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THIS TIME BUT TO DELAY UNTIL WE FEEL TIME IS RIPER. 
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IN ORDER TO EMPHASIZE THAT APPROACH IS WORLDWIDE AND 
IN NO WAY SPECIFICALLY AIMED AT GOS, IT WOULD BE MORE 
HELPFUL IF SUBSTANCE OF REFTEL COULD BE PRINTED IN 
BOOKLET FOR GENERAL DISTRIBUTION, COPY OF WHICH COULD 
THEN BE PRESENTED HERE IN ROUTINE MANNER. SINCE THIS 
MIGHT BE HELPFUL TO OTHER POSTS IN SIMILAR SITUATION, 

WE SUGGEST DEPARTMENT CONSIDER THIS ALTERNATIVE. 

ZURHELLEN 
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